Danske Bank Markets in Northern Ireland

Markets Update Wednesday, 11 November 2026

e FXSnapshot: GBP/EUR, GBP/USD and EUR/USD - The dollar strengthened after
yesterday's above-forecast US CPI prompted markets to reprice Fed rate

expectations. GBP/USD trades around 1.3330, GBP/EUR at 1.1950 and EUR/USD —
near 1.1155. Market rates at opening 7

e USinflation lifts Fed rate expectations - October US CPI rose 0.4% month-on-
month while core CPlincreased 0.3% for a third month, suggesting broader price GBP/USD 1.3330
pressures. Markets fully price in a 25bp Fed hike on 08-09 Dec, with around a 15% GBP/EUR 1.1949
probability of a 50bp hike after Governor Waller said that move should be

considered if core CPI reached 0.3% or above. Friday's October PPl and October EUR/USD 1.1155

PCE on 25 Nov will be watched for signs of persistent inflation. EUR/GBP 0.8368

e Sterling: UK GDP and BoE rate outlook - Thursday's UK Q3 GDP is a key sterling GBP/AUD 1.9397
event, with a Reuters poll forecasting 0.7% quarterly growth, up from 0.5% in Q2.

GBP/CAD 1.8944

BoE Deputy Governor Clare Lombardelli has not ruled out another hike on 17 Dec,
citing growing risks of persistent inflation. UK October CPI on 18 Nov could further GBP/CHF 1.1027
shape December rate expectations and sterling positioning.

GBP/DKK 8.9324

e ECB: Around 75% chance of a December hike - ECB Chief Economist Philip Lane
: : : GBP/HKD 10.4586

said the rate path depends on energy-price effects on wages and other prices.
Although energy prices are reversing, he warned of higher core inflation from GBP/JPY 211.7700
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second-round effects. Markgts pricein arounFI a 7.5 % chance of a December.mke, GBP/NOK 12.6905

up from 66% on Monday, with a move fully priced in by February. Germany's final
October inflation figures are due today; the euro may be influenced by the relative GBP/NZD 2.3802
pace of ECB and Fed tightening into year-end. GBP/SEK 13.1735
e AUD ataseven-monthlow - The Australian dollar was pinned to a seven-month low USD/CNY 6.6701

on Wednesday and was trailing its peers as grim economic surveys reinforced bets
that local interest rates have peaked.

e Keydataandevents - Thursday's Fed speakers include Kansas City's Schmid,
Cleveland's Hammack, Chicago's Goolsbee and San Francisco's Daly, whose
comments may clarify the December outlook.
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