Danske Bank Markets in Northern Ireland

Markets Update Thursday, 01 October 2026

e GBP/EUR,GBP/USD and EUR/USD - morninglevels: Sterling is trading near
1.1720 against the euro, its strongest level in over a month. GBP/USD is around

1.3250-1.3265, while EUR/USD is near 1.1320. Rate expectations continue to —
support sterling against the euro, with markets pricing around 90 basis points of Market rates at opening ’
ECB hikes by year-end, compared with 33 basis points from the BoE. GBP/USD

remains below 1.33 amid broader dollar resilience and elevated US Treasury yields. GBP/USD 13251

e  Governor Bailey highlights Al and financial stability risks: Bank of England
Governor Andrew Bailey said frontier Al requires rigorous testing before and after
deployment, ahead of tighter regulation. The Financial Policy Committee also EUR/USD 1.1308
warned that interconnected financial-system risks have increased amid renewed

GBP/EUR 1.1718

. . . . . . EUR/GBP 0.8533
conflict in the Middle East and rapid growth in Al-related debt issuance, estimated
by Morgan Stanley at around USD 450bn globally in 2026. GBP/AUD 1.9073
e US core PCE inflation eases, reducing expectations of an October Fed hike: US core GBP/CAD 1.8861
PCE inflation rose 3.0% year-on-year in August, below the 3.3% consensus and the
GBP/CHF 1.1091

FOMC's 3.4% vyear-end forecast. Markets now price roughly a 37% chance of a Fed
hike at the 27-28 October meeting, down from around 70% a week ago. However, GBP/DKK 8.7596
the 10-year US Treasury vield reached 5.30%, its highest level since June 2007,

GBP/HKD 10.3976
while upwardly revised Q2 GDP growth of 2.2% keeps the prospect of another year- /
end hike in focus. GBP/JPY 209.8400
e Eurozoneinflation accelerates, maintaining pressure on the ECB: September GBP/NOK 12.7722
inflation accelerated across major eurozone economies, with France’s harmonised
GBP/NZD 2.3603

rate rising to 3.4% from 2.6% and Italy’s rising to 4.1% from 3.2%. Markets
continue to price around S0 basis points of ECB hikes by year-end. This backdrop GBP/SEK 13.3086
may keep EUR/GBP and EUR/USD under pressure.

e Today’s economic data - ISM manufacturing and weekly claims in focus: Markets
turn their attention to a busy US data calendar today, headlined by the September
ISM Manufacturing PMI at 15:00 BST and weekly initial jobless claims at 13:30
BST. The final September S&P Global Manufacturing PMI and August construction
data round out the releases, alongside a packed schedule of Fed speakers, including
voters Williams and Logan.

USD/CNY 6.7044

CONTACT INFORMATION

Contact Markets on 0289089 1111 / 028 9089 1100

We may record or monitor calls to confirm details of our conversations, and for verification and quality purposes.
Lines are open 8am to 5pm Monday - Friday except for bank holidays or other holidays in Northern Ireland when

the bank is not open for business. Call charges may vary. Please contact your phone company for details. We may
record or monitor calls to confirm details of our conversations, and for verification and quality purposes.
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assessment and seek professional advice relevant to their circumstances. This commentary is for information purposes only, is not
intended as an offer or solicitation, nor is it the intention of the Bank to create legal relations on the basis of the information contained in
it. No part of this commentary may be reproduced without our prior permission.

Danske Bank is a trading name of Northern Bank Limited which is authorised by the Prudential Regulation Authority and regulated by the
Financial Conduct Authority and the Prudential Regulation Authority. Registered in Northern Ireland (registered number R568).
Registered Office: Donegall Square West Belfast BT1 6JS. Northern Bank Limited is a member of the Danske Bank Group.



mailto:markets@danskebank.co.uk
http://www.danskebank.co.uk/

